ATTORNEYSATLAW

Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone (502) 569-7525 Telefax (502) 569-7555 www.rubinhays.com

CHARLES S. MUSSON
W RANDALL JONES
CHRISTIAN L JUCKETT

November 9, 2009

Mr. Jeff Derouen
Executive Director

Kentucky Public Service Commission
P.O. Box 615

Frankfort, Kentucky 40602 CQ 6@53 OOY3 q

Re:  Letcher County Water and Sewer District - Kentucky ic Service Commission
Application for a CPCN for a Water System Improvements Project - Knott County
Connection Project

Dear Mr. Derouen:

Enclosed please find the original and ten (10) copies of the Application of the Letcher County
Water and Sewer District for a Certificate of Public Convenience and Necessity to construct a water
system improvements project pursuant to KRS Chapter 278.

Also enclosed are eleven (11) copies of the exhibits required, with the exception of the Plans
and Specifications, prepared by Bell Engineers, Inc., on the Project, two of which are being
forwarded by said Engineers.

Sincerely,

Rubin & Hays

: /
W. Randall Jones,

WRIJ:;jlm
Enclosures

cc: Mr. Tim Reed, LCWSD
Stephen Caudill, Bell Engineering
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the matter of:

APPLICATION OF THE LETCHER COUNTY WATER )
AND SEWER DISTRICT FOR A CERTIFICATE )
OF PUBLIC CONVENIENCE AND NECESSITY TO ) Case No.2009 -
CONSTRUCT A WATERWORKS IMPROVEMENTS )
PROJECT PURSUANT TO KRS 278.020 )

APPLICATION

The Letcher County Water and Sewer District (the "District"), by counsel, pursuant to KRS
278.020, petitions the Commission for a certificate of public convenience and necessity to construct
a waterworks improvement project. The following information is filed in accordance with the
Commission's regulations:

1. The District's office address is P.O. Box 827, Whitesburg, Kentucky 41858. Its
principal officers are listed in its 2008 Annual Report, which is on file with the Commission;

2. The District is a non-profit water district organized under KRS Chapter 74 and has
no separate articles of incorporation or by-laws;

3. A description of the District's water system and its property stated at original cost by
accounts is contained in its 2008 Annual Report, which is incorporated by reference pursuant to 807
KAR 5:001 Section (5)(5). Allrequired normal financial schedules and other data are in the Annual
Report;

4. The water improvements project (the "Project") consists of the construction and

installation of an intercounty connection along KY 1410 and KY 7 that will connect the District’s



system to the Knott County Water District’s distribution system. This will provide the District with
the opportunity to obtain water from Carr Fork Lake. The project also includes the construction and
installation of approximately 8,317 linear feet of 12 inch line; 20,302 linear feet of 8 inch line; 120
linear feet of 6 inch line and 15,438 linear feet of 3 inch water line to serve approximately 116 new
customers in the northern section of Letcher County;

5. The Project is in the public interest and will improve the District's access to a water
supply and provide water to approximately 116 new users who currently rely on wells, cisterns and
springs for potable water;

6. The total project cost is approximately $1,300,000, as forth in the Final Project

Budget attached hereto as Exhibit “A”;

7. The District has obtained all of the easements for the Project;
8. This service will not compete with any other utility in the area;
9. Based on these facts, the District believes that it is in the public interest that this

certificate be granted and that the plan of financing be authorized,
10.  Copies of the certified bid tabulations are attached hereto as Exhibit “B”;
11. The following information is provided in response to 807 KAR 5:001 Section (8)(3);
a. Articles of Incorporation - None, the District is a statutorily created water
district under KRS Chapter 74;
12.  The following information is supplied to 807 KAR 5:001 Section (9)(2);
a. Facts relied upon to show that the Project is in the public interest: The water
project will provide a new source of water and also water service to approximately 116 new users

who currently rely on wells, cisterns and springs for potable water;



b. No new franchises are required. Copies of the permits are attached hereto as
Exhibit “C”;

c. Diagrams of the proposed construction and construction specifications are
contained in the Plans and Specifications on file with the Commission;

d. Three (3) maps of suitable scale showing location of the proposed facilities
are attached hereto;

e. The construction costs will be funded from the proceeds of (i) an Abandoned
Mine Land (“AML”) grant in the amount of $300,000; and (ii) a Kentucky Coal Severance grant in
the amount of $1,000,000;

f. The estimated cost of operation of the system after Project completion is
attached hereto as Exhibit “D?,;

WHEREFORE, the Applicant, Letcher County Water and Sewer District requests that the
Public Service Commission of Kentucky grant to the Applicant a certificate of public convenience
and necessity permitting the Applicant to construct a water system improvement project.
Letcher County Water and Sewer District

By Phec, gk

i(Chairman

Rubin & Hays

By 7?’)//4{5/&7 }é%zz/;/

W. Rghdall Jones/

Kentucky Home Trtist Building
450 South Third Street
Louisville, Kentucky 40202
(502) 569-7525




COMMONWEALTH OF KENTUCKY )
) SS
COUNTY OF LETCHER )

The undersigned, Phillip Back, being duly sworn, deposes and states that he is the Chairman
of the Letcher County Water and Sewer District, Applicant, in the above proceedings; that he has
read the foregoing Application and has noted the contents thereof; that the same is true of his own
knowledge, except as to matters which are therein stated on information or belief, and as to those
matters, he believes same to be true.

0z

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this gcto@ér’ 3,

2009.

lﬂ V24P R
Phillip Back, Chalrmaﬁ

Letcher CQunty Water and Sewer District

Subscribed and sworn to before me by Phillip Back, Chairman of the Letcher County Water

and Sewer District, on this W X ,2009.
@Y7 @QQW@@MM

otary Ppiblic /:’
In and for said County and State “

My Commission expires Y-







SOURCE OF PROJECT FUNDING
HWY 1410/ KNOTT COUNTY CONNECTOR
LETCHER COUNTY WATER AND SEWER DISTRICT

Abandoned Mine Lands (Grant Funds) $ 300,000.00
Coal Severance (Grant Funds) $ 1,000,000.00

Total $ 1,300,000.00



PROJECTED PROJECT EXPENDITURES
HWY 1410 / KNOTT COUNTY CONNECTOR
LETCHER COUNTY WATER AND SEWER DISTRICT

As-Bid Construction Cost $ 899,382.20
Construction Contingencies @ 10% 3 98,524.80
Funding Administration $ 45,000.00
Additional Services $ 35,000.00
Design $ 73,646.00
Bidding $ 8,094.00
General Engineering 3 16,189.00
RPR Services 9 52,164.00
Preliminary Engineering Report $ 7,000.00
Legal $ 20,000.00
Right-of-Way $ 45,000.00
Preliminary Opinion of Probable Project Cost $ 1,300,000.00
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LEONARD K., PETERS
SECRETARY

STEVEN L. BESHEAR
GOVERNOR

ENERGY AND ENVIRONMENT CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
DIVISION OF WATER
200 FAIR OAKS LANE, 4TH FLOOR
FRANKFORT, KENTUCKY 40601

www. kentucky.gov

July 23, 2009

Mr. Phillip Back, Director
Letcher Co Water District
PO Box 827

Whitesburg, KY 41858

RE: Letcher Co Water District
Al #2666, APE20090002
PWSID # A-01422: e-09-002
HWY 1410 Knott County Interconnect
Letcher County, KY

Dear Mr. Back:

We have reviewed the plans and specifications for the above referenced project. The plans
include the construction of approximately 8,184 feet of 12-inch PVC, 20,200 feet of 8-inch PVC and
15,362 feet of 3-inch PVC waterline as well as a master meter for an interconnect to Knott County.
This is to advise that plans and specifications for the above referenced project are APPROVED with
respect to sanitary features of design, as of this date with the requirements contained in the attached
construction permit.

If you have any questions concerning this project, please contact Ms. Sarah Tucker at

502-564-8158 extension 4836.

for  Solitha Dharman, PE
Supervisor, Engineering Section
Water Infrastructure Branch
Division of Water

Sincerely,

SD:ST

Enclosures

C: Bell Engineering
Letcher County Health Department
Knott County Health Department
Public Service Commission

s
Keptrechesi™ S
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LETCHER COUNTY WATER AND SEWER DISTRICT

PROJECTED O&M COST AFTER COMPLETION OF
WATER SYSTEM IMPROVEMENTS
INTERCOUNTY CONNECTION - KY 1410 AND KY 7

AVERAGE AVERAGE
MONTHLY YEARLY
DESCRIPTION COST COST

Electrical Cost @ Pump Stations $ 566.00 $ 6,792.00
Electrical Cost @ Tank $ 26.00 $ 245.00
Postage $ 595.00 $ 7,140.00
Labor $ 12,700.00 $ 152,400.00
Supplies $ 618.00 $ 7,416.00
Total $ 173,993.00

Note 1: Assumes existing District employees will be utilized for project related activities.

Note 2: Does not include purchase cost of water.

Note 3: Calculation of O&M Costs associated with first year of operation when the project
is still under warranty.



